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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* c * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED 
GAS ADJUSTMENT FILING OF 1 CASE NO. 8929-1 
ELAM UTILITY COMPANY 1 

O R D E R  

On May 2 ,  1984, t h e  Commission i s s u e d  i ts  Order i n  Case N o .  

8929 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  p r o v i d i n g  u n d e r  

c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of such rates when 

t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  or a r e f u n d  is 

r e c e i v e d .  

On August 23, 1985, E l a m  U t i l i t y  Company ( " E l a m " )  n o t i f i e d  

the Commission t h a t  its w h o l e s a l e  cost of gas would be d e c r e a s e d  

by its s u p p l i e r ,  Columbia  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( " T r a n s m i s s i o n " )  and i n c r e a s e d  by i ts  supp l i e r ,  Capitol O i l  and  

G a s  Company ( "Cap i to l " ) .  E l a m  s u b m i t t e d  w i t h  i ts notice c e r t a i n  

i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i ts  p u r c h a s e d  gas a d j u s t m e n t  clause 

on f i l e  w i t h  this Commieelon. 

The Commission l i m i t s  l i n e  loss for gas u t i l i t i e s  to  5 

p e r c e n t .  Thus, t h e  sa les  volume used  t o  compute  t h e  a d j u s t m e n t  

per Mcf should be a minimum of 95 p e r c e n t  of p u r c h a s e s .  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  a d v i s e d ,  

the Commission is of the o p i n i o n  and  f i n d s  t h a t :  



(1) On J u l y  31, 1985, Transmission f i l e d  decreased rates  

with the Federal Energy R e g u l a t o r y  Commission to be e f f e c t i v e  

September 1, 1985. 

( 2 )  On A u g u s t  20, 1985, Capitol n o t i f i e d  Elam of a 

wholesale i n c r e a s e  e f f e c t i v e  J u l y  I ,  1985. 

(3) Elam's n o t i c e  of Augus t  23, 1985, s e t  o u t  c e r t a i n  

r e v i s i o n s  in rates which  Elam proposed to place into effect, sa id  

rates being d e s i g n e d  to  pass on the o v e r a l l  decrease in g a s  costs 

from its s u p p l i e r s  i n  the amount of $20 ,271  or 4 5  cents per Mcf. 

(4) E l a m  experienced l i n e  loss of 5.6 p e r c e n t  based on the 

i n f o r m a t i o n  s u p p l i e d  in its n o t i c e  of Augus t  23, 1985. The amount 

in excess of 5 p e r c e n t  is u n r e a s o n a b l e  and t h e  p u r c h a s e  cost 

s h o u l d  n o t  be r e c o v e r e d .  

( 5 )  The sales volume used to c a l c u l a t e  t h e  a d j u s t m e n t  per 

Mcf to recover c h a n g e s  i n  g a s  cost  s h o u l d  be a minimum of 9 5  

p e r c e n t  of p u r c h a s e s  or 44,724 Mcf, rather t h a n  the 4 4 , 4 3 2  M c f  

u s e d  by E l a m .  

( 6 )  Elam's proposed rates are  u n r e a s o n a b l e  b e c a u s e  they 

allow for the recovery of e x c e s s i v e  l i n e  loss a n d ,  therefore, 

should n o t  be allowed to be placed I n t o  effect. 

( 7 )  The adjustment i n  rates set  out in t h e  appendix to 

thi8 Order  under the p u r c h a s e d  gas adjustment p r o v i s i o n s  approved 

by the Commission i n  i ts  Order i n  Case No. 8929, dated  May 2, 

1984, is fair, j u s t  and reasonable and in t h e  p u b l i c  interest and 

should be e f f e c t i v e  w i t h  gas supplied o n  and  after September 1, 

1985. 
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IT IS THEREFORE ORDERED t h a t  t h e  rates i n  the Appendfx to  

t h i s  Order b e  and t h e y  hereby are a u t h o r i z e d  effect ive w i t h  g a s  

supplied on and a f t e r  September  1 ,  1985 .  

I T  IS FURTHER ORDERED t h a t  E l a m  s h a l l  compute its 

a d j u s t m e n t  in rates based on 9 5  p e r c e n t  of p u r c h a s e s  when line 

loss e x c e e d s  the 5 percent found r e a s o n a b l e .  

I T  IS FURTHER ORDERED that w i t h i n  30 d a y s  of t h e  d a t e  of 

this Order Elam s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  

tar i f f s  s e t t i n g  out t h e  rates a u t h o r i z e d  h e r e i n .  

Done a t  Frankfort, Kentucky,  t h i s  uth day of Septax&er, 1985. 

PUBLIC SERVICE COMMISSION 

Secretary 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8929-1 DATED 9 / u / 8 5  

The f o l l o w i n g  ra tes  and  c h a r g e s  a r e  prescribed for t h e  

c u s t o m e r s  s e rved  by E l a m  U t i l i t y  Company. A l l  o t h e r  rates and 

c h a r g e s  n o t  spec i f ica l ly  m e n t i o n e d  h e r e i n  s h a l l  r e m a i n  the same as 

t h o s e  i n  effect u n d e r  a u t h o r l t y  of t h e  Commission prior to t h e  

date  of t h i s  O r d e r .  

RATES: Month ly  

RESIDENTIAL 6 COMMERCIAL 

Customer  Charge $ 4.00 

F i r s t  11 Mcf 7.76 per Mcf 

O v e r  11 M c f  

INDUSTRIAL 

Customer Charge  

8 . 7 6  per M c f  

$ 5.00 

All Mcf 7 . 7 6  per Mcf 

The  base rates for t h e  f u t u r e  a p p l i c a t i o n  of t h e  p u r c h a s e d  
gas a d j u s t m e n t  clause of E l a m  U t i l i t y  Company s h a l l  be: 

Demand C o m m d  i t y  

Co lumbia  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  - $4.4487 per Dth 
Capi tol  Oil a n d  Gas .. 4.679 par Hcf 


